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Panel okays 3G bid draft

KOMSAN TORTERMVASANA

A committee of the National Broadcasting
and Telecommunications Commission
yesterday approved the draft third-
generation (3G) licence auction frame-
work for the international standard
2.1-gigahertz spectrum.

Under the draft by the NBTC's
2100-megahertz committee, the regulator
will divide the existing bandwidth of the
2.1-GHz spectrum into nine slots, each
containing 5 MHz of bandwidth.

Settapong Malisuwan, chairman of the
NBTC telecom committee, said the new
requirement will scrap some conditions
of the old framework set by the NBTC'’s
predecessor, especially the so-called N-1
approach.

The earlier method would have made
available a number of licences equal to
the number of bidders minus one to
promote competition.

Col Settapong said the scrapping of
the N-1 condition is aimed at promoting
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alevel playing field under the Frequency
Allocation Act.

The condition that would require the
winners to list on the Stock Exchange of
Thailand three years before entering the
auction will also be scrapped.

A reserve price for the licences —
initially planned in a range of 7 to 10
billion baht each — could not be settled,
according to Col Settapong.

The draft will be submitted to the NBTC
board for approval next month.

The NBTC will hold a public hearing
on the draft some time in the next two
months, with the 3G licence auction
scheduled for the third quarter.

In another development, the NBTC's
telecom committee yesterday said mobile
operators DTAC and True Move could
proceed with their 4G Long-Term Evol-
ution mobile trials on the existing
1800-MHz frequency.

Advanced Info Service was the first to
begin 4G trials on its 900-MHZz frequency
under an existing concession.
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SPECTRUM LICENCES

3G AUCTION TO
OFFER NINE
oMHZ SLOTS

'Bidders limited
to 20MHZ each

SIRIVISHTOOMGUM
THENATION

he National Broadcasting and
Telecommunications

Commission (NBTC)s 2.1-°

gigahertzspectrummanagementsub-
committee yesterday finalised the 3G
spectrum licence auction method,
dividing the spectrum into nine slots,
each containing 5 megahertz of band-
width.

the NBTC telecom committee, said
yesterday the subcommittee has decid-
edtocapthetotal bandwidthavailable
to each bidder at 20M Hz. The NBTC
owns a total of 456MHz of bandwidth
on the 2.1GHz spectrum.

The NBTC will auction the spec-
trum using the simultaneous ascend-
ing bid method, which allows partici-
pantsto bid for all spectrum lots at the
same time. Bidders can continue to
place higher bids until the auction
ends. Many countries use this simple
method.

Cash-rich bidders are expected to
beableto afford to grabthe maximum
20MHz bandwidth.

© AnNBTC source said the subcom-
mittee was concerned that if it set the
maximum bandwidth at 15MHz -
which would have meant making three
licences available - the three incum-
benttelecomoperators mighthavecol-
luded to grab equal bandwidths of
15MHz each. However, the maximum

bandwidth cap of 20MHz can be
changed after a public hearing to

~ ensure fair market competition, the
sourece said, _

Advanced Info Service chief exec-
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Settapong Malisuwan, chairman of

utive officer Wie thé.g MQQFM éjagd

yesterday that AIS would go for the
maximum  bandwidth,  Earlier,
TrueMove urged the NBTC to cap the
total bandwidth available to each bid-
der at 15MHz.

Settapongsaid the subcommitteeis

still considering whether winners will

pay the auction licence payment on a
one-off basis or in instalments,

He said the subcommittee would
finalise the details of the auction soon
and submit them for the NBTC tele-
com commiltee’s approval at the end
ofthis month. They would then be sub-
mitted to the NBTC’s board, before a
public hearing is held. The auction is
expected totake place around October.

There will be no N-1 condition
applied in the auction. Such a condi-
tion would have seen the NBTC auc-
tion threelicencesifthere wereatleast
four bidders, two licences if three bid-
ders, one licence if two bidders and

drop the auction if there was one bid-

der.

The NBTC’s telecom committee is
also working out the licence reserve
price, which is expected to be decided
at the end of this month, The reserve
priceisthepricelevel the NBTCthinks
is appropriate.

In a related matter, the telecom
committee yesterday gave approval to
TrueMove and Total Access
Communication to test-provide 4G
seryvice on Long-term Evolution (LTE)
technology, using 1,800MHz blocks.

The committee also approved the
requestofasubcommittee probingthe
legality of the 3G service partnership
deals between CAT Telecom and True
Corp to extend its deadline by anoth-
er15days, asitfailed to finish the probe
in the scheduled 45 days.

The subcommittee can request a
' second 15-day extension of the dead-

line.
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InTouch in touch
with diversification

KOMSAN TORTERMVASANA

InTouch Plc has earmarked 200 million
baht as venture capital this year as part
of a strategy of diversification.

Formerly known as Shin Corporation,
the country’s largest telecom firm will
also expand into new high growth areas
this year, spending 300 million baht per
deal.

“Venture cap-
ital diversification
will cover telecom-
munications, con-
tent, information
technology and
media through mergers and acquisi-
tions,” said Suphajee Suthumpun, the
chairwoman for media and new business.

The move will facilitate the group’s
policy of expanding into digital media
and venture capital businesses.

It is also aimed at reducing heavy
reliance on telecommunications busi-
nesses, said Ms Suphajee, who is also
the chief executive of Thaicom.

She said Intouch is looking to acquire
potential businesses worth at least 10
million baht.

Total venture capital investment will
stand at 200 million baht this year.

“It’s time for us to jump-start investing
in new businesses this year,” said Ms
Suphajee, adding that the expansion will
help to foster group synergy.

Ms Suphajee said InTouch will apply
for three licences — facilitator, network
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2012 = B200m

and TV channel operator — from the
National Broadcasting and Telecommu-
nications Commission (NBTC) once the
conditions are finally made clear.

InTouch wants to become a digital
TV infrastructure provider by renting
out mobile and satellite networks to oper-
ators or operating digital TV channels.

Ms Suphajee said the company will
probably enter into a joint venture with
prospective digital
TV operators and
content providers
to offer service.

“Digital media
investment  will
total 1 billion baht,” she said.

The NBTC's broadcasting committee
has approved a 2012-16 roadmap for
moving the broadcasting industry into
the digital era.

Under the roadmap, the NBTC will
issue infrastructure licences to companies
in August and grant licences for providing
digital TV service to the general public
in December.

Licences for commercial digital TV
service will be issued in August 2013,
while community service licences are
scheduled for December 2013.

The NBTC's spectrum draft plan says
the regulator will begin the digital switch-
over within four years, with a complete
switch by 80% of households in urban
areas expected to take five years.

The switch-over of all households to
digital TV is expected to take 10 years.
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INTOUCH SET
FOR BT500M
INVESTMENT

USANEE MONGKDLPORN
THE NATION

InTouch, formerly known as Shin
Corp, plansto spend at least Bt500
million this year on developing its
terrestrial digital-television busi-
nessand creating a venture-capital
arm to invest in promising media,
telecoms, I'T and content business-

. es,in a move aimed at broadening

and strengthening its portfolio.

" InTouch'’s chairman of media
and new business, Suphajee
Suthumpun, said this week that it
was essential for the company to
creaté new businesses.

The telecom holding giant has
set aside at least Bt300 million,
which could be expanded to Bt1bil-
lion in the future, for development
of its terrestrial digital-TV broad-
casting business, she said.

The companywill apply forthree
typesoflicences torun this business
once they become available from
the National Broadcasting and
Telecommunications Commission
(NBTC).

It might also seek partners to
help develop the business, she
added. iy

Lastmonth, the NBTCapproved
the draft rules defining four types
of radio and TV broadcasting busi-
nesses, and the required licences
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for running them,

The first licence class is for
providers of networks, such as
transmission systems, while the
second is for providers of facilities
such as broadcasting towers.

The third class is for providers
of services such as radio.and TV
broadeasts, and the fourth is for
providers of application services
such as content and pay-per-view.

The rules will be finalised and,

putinto effect this year to allow the
watchdogtograntlicencesfor oper-
ations ranging from conventional
broadcasting and digital TV to
satellite TV and pay-TV.

InTouch has also set aside a
budget of between Bt220 million
and Bt250 million to create a ven-
ture-capital arm to investin poten-
tial telecom, I'T, media and content
businesses this year.Shin Corp had
established aventure-capital busi-
ness many yeears ago, but it did not
proye successful and faded away.

Currently,almostall of InTouch's

reyenue is contributed by its cellu-
lar flagship company, Advanced
Info Service (ALS). ‘
Suphajee said InTouch had also
considered incorporating
Thaicom’s overseas telecom busi-
nesses, Lao Telecommunications
(LTC), and Cambodia-based tele-
com operator Mfone, into the AIS
group. However, this is amatter for
the far future as ATS is now focused
onitsplanned bid fora 3G spectrum
licence from the NBTC, she added.
~ The Lao government owns 51-
per-cent of LTC, while Shenington
Investments holds 49 per cent.
Thaicom owns 51 per cent in
Shenington..
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